L,
Ll
<
N
=)
as

MAURITIUS-SOUTH AFRICA
ECONOMIC TIES ARE GROWING
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ACCORDING to Statistics Mawritius,
South Africa stands out as one of
Mauriti trading partners,
accounting for 8% of exports and
8.7% of imports. In 2024, the country

main

2xpo
exports, according to Dr. Dri

mmerce and

stry (MCCI. Hey export items
South Africa include apparel valsed at
MUR 6.1 billion, texti MUR 14
billion, and cotton products at MUR 540
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/E DEEPENED THEI

ungder the SADC Trade Protocal, offering
local busines: distinct competitive

boys' swits to the South African market

Data from the Intemational Trade
Centre highlights an untapped export
potential of around USD 240 million
Products with growth potential include
clothing, textiles, animal feed, raw pasta,
fishery products, and medical devices.
“The evolution of our export sector over
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recent decades reflects Mountius” successfl

transition from @ monoculture

to one with diversified s

shiysingh  Ramden While the

Ewropean Union, the United St and

the United Kingdom remain key markets,
ng 55% of exports in \
rising  prominence—especially

South ca—signals stronger regional

integration and the development of

value chains. “Looking aheod, the Afnican

Continental  Free

ENOMOUS  Goportunities:

expansion. As trode barriers ocros




progressively diminish, both Mouriius
and South Africa are well positioned
to deepen ther commergal tes and
explore new sectors for collaboration,
particulary in high-value indusines ke
fintech, renaviobie energy, healthcore
and advanced manufocturing” adds
Dr. Drishtysingh Ramdenee.

Economist Bhavish Jugumath
notess that trade between South
Africa and Mauritivs has grown
steadily, with promising areas for
further develo pment in tounsm,
financid  senvices,  renewable
energy, and the blue economy. The
relationshipbetweenthe twonations
is broad, covering trade, investment
and towrism. Mauritius has become
a strategic base for South African
businesses, particularly in financal
services and real estate. In retum,
in sectors such a5 manufactusing,
logistics and retail.

In 2023, trade between the
two counfries reached R15.20
bilion. South Africa  exported
goods worth R11.60 bilion to
Mauritius, while Mauritian exports
stood at R359 bilion. That same
year, South Africa was Mauritius'
second-largest source of foreign
direct investment (FDI) after
France, accounting for about 15%
of total FDI and B88% of African-
ongin FOL South Africa views
Mauritius as a key investment
destination, particularly because
of its role as a regional financial
centre. “Mauritis anks highly in
financio! market infrostructure. For
South African investors, as highlighted
by ABSA's African Finangial Markets
index, Mawnitius as @ financial hub
boasts a refatively large market size
cormpared to other African countries,
reflecting its well-established financinl
infrastructure and strotegic role as
o megional finanaal hub, attrocting
both  domestic and  intemational
imvestrments” The market
offers moderate hiquidity that
outperformms many other African
countries, alongside a wide array
of financial instruments, including
ESG-related assets and Islamic
financial products.

Francois  Gamet, CEQ of
Standard  Bank Mauritius, also
recognices the strength of bilateral
relations since the establishment of
formal diplomatic ties in 1994 He
sees growth potential in financial
services and technology, renewable
energy, mining, logistics, trade, and
infrastructure development.

For Bilal Adam, President of the
Seuth AfricanChamber of Commerce
in Mauritius, the relationship has
gone beyvond traditional trade; it now
includes financial integration and
strategic cooperation. While trade
figures. remain solid, South African
firms areincreasinghy using Mauntius
25 a base for regional expansion and
long-term investment. Sectors such
as infrastructure finance, blended
capital and ESG-linked investments
are coeing more actiity. “This
was evident at the 8" Annual
Pension Funds and Altemative
Investments. Africa  Conference,
held in Mawitius this Aprl, where
asset managers, pension funds and
to channel  long-term  Afican
capital into infrastructure
and development.

Maurties 5 no longer just
hosting the conversation; it's
becoming a key player. Thefoous now
5 on converbng that momenbum
into structured investment vehicles,
cross-border  partnerships, and
scalable outtomes,” says Bial Adam.
He adds that Maurtius and South
Africa eadh bring distingt strengths,
and s in the combination that
the real potential hies for building
imestment  strategies  that  are
practical, ambitious.

MAURITIUS AS A
DESTINATION FOR SOUTH
AFRICAN INVESTORS

South Africa has emerged
as a key source of foreign direct
imestment in Mauritius, now
ranking just behind France. In
2023, investments from South
Africa accounted for about 10% of
tatal F into Mauritius and made
up B4'% of Africa-sourced FOL.
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Mauritius's appeal as an investment

destination

Mauritius offers a stable business climate, good
infrastructure and political stability, making it attractive

to South African investors. Bilal Adam notes that MUR

3.8 billion was invested by South Africans into real estate
in 2023 alone, a reflection of investor trust built on legal
clarity and institutional reliability. However, he believes
it's time to move beyond real estate and focus on sectors
that drive sustainable economic activity. This includes
aligning more closely with South African businesses
looking for compliant ecosystems where they can engage
meaningfully. There's strong potential in agri-processing,
green hydrogen, and BPO—areas where Mauritius has
made foundational investments, and where South African
firms can contribute technical knowledge and networks.
“Interest from South African clients is growing, particularly
for using Mauritius as a base for regional expansion and
asset protection. But to translate that interest into long-
term presence, more practical support is needed.”

Bilal Adam suggests a “soft-landing” approach for

SMEs, offering bundled onboarding for HR, legal, and
compliance support.

He also supports structured collaboration through a
potential Mauritius-South Africa Financial Innovation
Bridge, connecting fintech ecosystems, asset managers,
and capital markets. This would help attract more regional
capital, Discussions are already underway at the Chamber
to identify where support is most needed. The aim is not
to push for incentives, but to help shape practical and
business-friendly solutions, Mauritius already enjoys a
strong reputation—the next step is refining sector-specific
partnerships that turn presence into permanence. Moody's
Investors Service recently affirmed Mauritius's long-term
issuer ratings at Baa3 but revised the outlook to negative,
citing fiscal consolidation challenges. Maintaining its
rating, one of the highest in Africa, remains crucial.
Transparency in addressing these challenges will further
enhance Mauritius's appeal as an investment destination.
Bhavish Jugurnath outlines South Africa’s strong

position as an investment destination, driven by its
diversified and developed economy. The country boasts
world-class infrastructure across finance, law, and
telecommunications. It also ranks among Africa’s top
destinations for cleantech foreign direct investment. Nearly
half of the continent’s 400 multinational corporations

are based in South Africa. “Investment incentives and
financing mechanisms supporn commercial activity,
infrastructure development, and green energy projects.”
Absa Mauritius notes that Mauritius is actively developing
a green economy. The country aims to reach a 60%
renewable energy mix by 2030. Incentives for renewable
energy investments include income tax exemptions,
exemption from land conversion tax, and eligibility for

a Premium Investor Certificate for large-scale ESG and
tech-driven projects. The latest Global Financial Centres
Index (GFCI 37) confirms Mauritius's improved standing,
ranking 58th globally. Mauritius also maintains strong

ties across Africa. Absa Mauritius leverages this network
to drive sustainable finance, aiming to allocate MUR 30
billion by 2030 toward green projects. To increase South
African investment, several measures could help. These
include offering access to hedging instruments to reduce
currency risks, modemising logistics infrastructure, and
simplifying regulatory processes. Expanding sector-
specific incentives and promoting successful case studies
could further encourage investment.
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This strong  investment
flow reflects Mauritius' growing
importance for South African
businesses expanding  across
the region.

Dr.  Drishtysingh Ramdense
points out that the appeal of
Mauritius goes far beyond its
geographical  closeness.  The
country offers targeted investment
opportunities in sectors  where
South African investors have a
strong presence—real estate, ICT,
manufacturing financial services,
agribusiness,  healthcare, and
education. Mauritius also provides
sectar-specific incentive programs
that increase its attractiveness. Its
financial infrastructure regularty
places it among the leaders on the
continent. * We frequently rank in the
top three an the Absa Africa Finarhal
Markets ndex; alongside South Africa
itseif This creates nalural synergies
between our financial ecosysterns”
says Dr. Drishitysingh Ramdenee.

According to Bial Adamn, legal
certainty, efficient regulation and
a financial system geared towand
cross-border investment are major
advantages for South  African
imvestors in Mauritius. " Though my
roke gt the South Afrcan Chamber of
Commerce in Mouritius, and leading
Stewards Imestment Capital with a
presence in both Mouritis and South
Affcg, e seen how the counlry’s
instifvbonal sefup acthely supperts
ivestors in buiding solid cross-border
strategies” he explaing. South African
firms find famiiarity in Mauritis'
blend of chal and comman law., It
legal clarity and commitment to
intemnational  arbitration  provide
reassurance. Located just four hours
from Johannesburg, Mauritius plays
a central role in regional finance,
With over 15,000 Global Business
Companies and more than 450
Africa-focused  funds  investing
an estimated USD 40 bilion, the
country has become a proven
gateway inko the continent. There is
growing alignment between South
Africa and Mauritius in sectors such
as nfrastructure, fintech, and dean
energy. “At Stewords investment

Copital we actively levernge Mourtius
as @ structwing base for pan-African
dhenls, Andf through the Chamber, wete
supporting that mamenturm by hejping
busingsses connect, scole, and move
ocross junisdicions,” adds Bial Adam.

Economist Bhavish Jugurnath
shares a similar view. He highlights
Mauritius' stable legal framework,
investor-friendly  policies,  and
strategic location for accessing
African and Indian Ocean markets.
The double taxabtion awoidance
agreement with South Africa adds
another layer of appeal. Political
stability, a skilled waorkforce and a
supportive business emnviranment
contribute to making Mauritius
an attractive option. Mawritian
investors are also looking at South
Africa, with growing interest
in sectors such as renewable
energy. agriculture, tourism, and
technology. South Africa’s natural
resources, expanding market and
govemment support provide a
favourable context for investment.

Absa Mawritius points to the
country'’s economic fundamentals
to explain its attraction for South
African investors. According to
preliminary IMF  findings from
the 2025 Article IV Consultation,
Mauritivs recorded 4.7% GDP
growth in 2024, driven by services,
construction, and tourism. Inflation
stood at 3.6% within the Bank
of Mauritius’ target range, and
foreign reserves rose to US$B8.4
bilbon despite a wider curent
account deficit. These indicators
reflect resiience and a sound
policy emdronment. “The island's
sound legal foundation—anchored
in & hybad of el and common law
tradifions and recourse o the Privy
Council—instils investor confidence
This is complemented by o stable
political ond economic environment,
o halimark of Mauritius' longstanding
reputation as a refable goteway fo
Africal notes Absa Mauritius.

The country's transparent
and  business-friendly  fiscal
regime adds to its strengths.
Competitive corporate tax rates,
an extensive network of Double
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Taxation Awoidance Agreements
and Investment Promotion and
Protection Agreements—such as
the one with South Africa—offer
clarity and protection for cross-
border investors. Mauritius® active
membership in regional blocs
like SADC, COMESA and AFCFTA
further extends its reach. Mauritius
has long been recognised for its
business emironment. In  the
World Bank's 2020 Ease of Doing
Business Index, it ranked 13th
globally, In 2024, the World Bank
introduced the Business Ready
(B-READY) initiative,  offering
a more detaled assessment
Although it does not provide
rankings, it evaluates several
areas. Mauritius performed well
in labour, business enbry and
intermational trade, reflecting its
ongoing commitment toregulatory
efficiency and public service.

s stats as an Intermational
Financial Centre reinforcesits posstion.

space where business can flourish
and people can enjoy a high quality
of life. South African companies ane
expanding their presence in Mauritius,
acrossfinance, retal, logistics, and real
estate, demonstrating ashared vision
and frust between the two nations.

OPPORTUNITIES
WITH AFCFTA

Bilal Adarn explaing that South
African firms are shifting their
approach in Mauritius. They ane no
longer simply doing business on
the island; they are building long-
term platforms rooted in the local

Mauritius as a gateway for

investment into Africa

South Africa is also opening up infrastructure projects
to private investment, including through blended finance
platforms. Mauritian investors have an opportunity to
play a role here. According to Bilal Adam, South Africa's
infrastructure pipeline presents long-term potential.

The country will need RE.2 trillion in investment by

2040, with a R2.15 trillion gap. Blended finance, led by
Infrastructure South Africa and the DBSA, is designed to
bridge this. While Mauritius already hosts many Africa-

focused funds, South African infrastructure hasn't always
been a core focus. Adam proposes a Mauritius-South
Africa Infrastructure Co-Investment Desk to facilitate due
diligence and increase visibility. Green infrastructure is a
particular focus, with South Africa’s Just Energy Transition
Plan aiming for nearly R1 trillion. ESG-aligned investors in
Mauritius are well positioned to support this shift. For the
Chamber, it's not just about funding—it's about laying the
groundwork for a regional platform where African capital
supports African ambitions.

Absa Mauritius supports this vision, citing Mauritius's
position as a gateway jurisdiction for investment into
Africa. For many clients, it also serves as a treasury or
headquarters, offering operational efficiency and regional
reach. Absa Mauritius sees itself as a connector, linking
clients to African markets and international capital. The
Property Development Scheme (PDS) has already facilitated
joint ventures between Mauritian and South African
investors in luxury real estate, serving as a model for future
infrastructure collaborations. By building on its financial
ecosystem and location, Mauritius can enable investors to
take part in South Africa's infrastructure development.
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economy. This change is particularly
visible in sectors like real estate,
financial services, and corporate
advisory, According to Bilal Adam,
these platforms are increasingly
led by South Africans who are hiring
locally, developing expertise, and
deepening capabilities. GRIT Real
Estate, listed in both Mauritius
and London, uses Mauritius as a
base to enter key African markets.
Banks such as Investec and ABSA
have expanded their cross-border
financing operations  from  the
island, serving clients across East
and Southern Africa Sanlam Is
aleo making use of Mauritius's
insurance and fund management
infrastructure to scale up its
regional artivities. At the same time,
international players ke ENSafrica
have established a full-fledged
officein the country. From Mauritius,
they manage complex regional legal
transactions, combining local legal
know-how with international reach.

These companies are not only
managing pan-African - portfolios;
they are also imvesting in local
talent, knowledge transfer, and
shdls development.  “Wele oke

Mauritius, the level of engagement
& particulary encouraging. South
Africanfirmsareactively participating
in local industry debates, joining
professional  assocations,  and
contnibuting to discussions  that
influence the local business dimate.
“It's nat one-sided — it feels genuinely
colimborative! he adds.

Dr. Drishtysingh Ramdenee sees
Joint ventures in sustainable finance,
green bonds, and ESG-compliant
imvestments as particularly
South Africa hawe committed to
sustainable development, and ther
financial sectors can collaborate to
create innovative financing  tocls
that meet infrastructure needs

while aligning with intemational
sustainability benchmarks, Fintech
is another area where deeper
collaboration is possible, By aligning
their  regulatory  frameworks
platforms, Mauritus and South
Africa could position themselves
as central players in Africa’s fintech
sector, expanding finandal access
across the continent.
to the African Continental Free
Trade Area (AFCFTA), which aims to
establish a single market for gnods
and services across 54 countries,
covering over 1.3 billion people and
a combined GOP exceeding $34
willion. For Bidal Adam, AFCFTA is
one of the most ambitious trade
projects ever undertaken in Africa
It seeks to lower tariffs, eliminate
African trade. But to turn this vision
into reality, implementation must be
grounded in practical collaboration.
In that regard, Mauritius and South
Africa bring complementary assets.
South Africa offers manufacturing
scale, industrial strength, and
access to supply chains. Mauritius
provides aglity, financial structuring
capahilities, and an efficent business
environment. Together, they show
how AFCFTA can move beyond a
policy frarmework and into practice.
Abrsa Mauritius identifies spedfic
areas of opportunity under ARCFTA
These ichude the Pan-Affican
Payment and Settlemnent Systemn
[PAPSS], which enables instant cross-
barder payments in local curencies,
and the lvestrnent Protocol, which
aims to streaming regulations and
.

16 % 3 de 313 a

47

oeate legal certainty for ooss-
border  investments.  Mauntus's
trade agreements also postion it
strategically within Inda-Africa and
China—Africa trade comidors. AFCF TR

mom for progress, partinaty in
expandng access to finance and
fostering  entrepreneurship.  Absa
Mauritius i already engaging with
these cpportuniies. The bank is
ntegrating s digtal platform, Absa
Aocess, with PAPSS to faditate
auss-border transachons. It also
offers talored financial products
and advisory services in lne with
the Investment Protocol to help
businesses  navigate  regulatory
emironments. " Asa foclistorof South-
South trods Absa leverages Mountiuss
‘gotewoy role to suppert dients engoging
with ingha and Ching the bank notes.
Through programmes such as Absa
Women Fonward, which provides Al-
powered tooks and training towomen
enfreprenaurs, the bank supparts the
broader goal of inclusive growth.
Bilal  Adam sees  further
potential in merging value chains
between the btwo countries. For
exarnple, a South African compary
manufacturing solar components
could handle production  and
logistics, while Mauritius could serve
as the finandal centre, managing
capital structuring and risk, and
coondinating exports to East Africa
under AfCFTA preferences. With
its broad trade agreemnents and
established  finandal  senvices
sector, Mauritius s well positioned
to support this model. However,
challenges remain. Fragmented
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customs  systems,  technical
standard  inconsistencies, and
infrastructure deficits continue to
restrict trade, From the Chamber's
perspective, there i5 an inCreasing
needtoassistbusinesses, especially
SMES, in overcoming these barriers.
Mauritius could play a key role as a
compliance and consolidation hub,
helping firms reduce friction and
Improve access to regional markets,

Bhavish Jugumath points out that
only South Afica and Madagascar
haold a significant share of Mawitius's
exports to the African continent.

In 2019, South Africa accounted
for 535 of these eports, while
Madagascar  represented 4%
Mavritian exports to Africa are largely
concentrated i three  industries:
clothing and textiles, sugar, and
plastics. That same year, Mauritius
imported USD 453 milbon worth of
goods from South Africa, making
up 60% of its total imports from
the continent, though this was just
9.2% of overall imports. According
to Bhavish jugumath, this suggests
that Mauritius has yet to fully explore
opportuniies in the African market,
particularly in sowrting raw and
intermediate materials " There & o low
leved of integration in the regional valbe
chains as Mouritus mestly trodes in
finished goods and agriculiunal products
with Afca” he says Howewer,
AFCFTA offers a patfway to address

Strategic sectors such as
pharmaceuticals,  dlothing  and
sorvices are baing prioritised to drive
transformation.  The agreement
could increase intra-Afiican exports
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by cver 87% by 2035,
COMPLEMENTING EACH
OTHER'S FINANCIAL SERVICES
SECTORS

Over the past decade
Mauwritius and South Africa have
established themselwes as  key
financial centres in Africa. South
Africa is known for its developed
financial markets, while Mauritius
has gained a reputation for
faciitating intemational  trade.
Their collaboration has  helped
attract increased investment to
the region, &5 both countries bring
different but complementary
strengths. Bilal Adam highlights
this by stating that South Africa
offers scale, thanks to its deep
capital markets, a mature financial
ecosystem, and active institutional
investment. Mauritius, on the-other
hand, brings precision, acting as a
trusted base for fund structuring.
cross-border finanice, and
international operations. “It's no
coincidence that ower 450 Africa-
focused investment wehicles are
now based here” he points out,
neting how central Mauritivs has
become in Africas investment
landscape. Clients are looking for
a mix of regional growth potential
and operational clarty—Mauritius
provides structure and efficiency,

while South Africa gves depth
and access. His organisation aims
to connect both markets through
effective structuring and forward-
thinking strategies.

Absa Mauritius also emphasises
the importance of this partnership.
The banik believes that the synergy
between South Afrca and Maurits
lies in cornbining South Africa’s strong.
capital markets with  Mauritius's
globally connected  and  well-
regulated  Intemational  Fnancial
Centre. Key areas for collaboration
incude financal innovation, digital
transformation, sustanable
finance, private banking, and wealth
management. As demand grows
for integrated and responsible
financial services, the combination
of Mauritus's agiity in fintech and
structuring with South Africa’s market
depth presents new opporiunities,
Mauritius is also positioning itself as
a key player in private barking and
wealth management, benefitting
from the rise in African millionaires,
Absa Bank Mawitis has played
a poneering role in that regard,
launching Absa Pay—the countny’s
fist tap-and-pay soktion—and
advancing its digtal offering with
end-to-end digital personal loans
and mobile banking, fis sustanable
finance efforts include a trade finance
fadity supporting environmentally

Focus on bilateral strategy

As the global economic landscape shifts, deeper cooperation
between the two countries could foster sustained growth.
Bilal Adam identifies three main areas for alignment: skills
mobility, innovation, and supply chains. A mutual recognition
of qualifications, cross-border training, and remote service
partnerships would enhance service exports. Joint innovation
platforms could help commercialise African ideas, attracting
global investment. On the supply chain front, South Africa
offers manutacturing scale, while Mauritius adds neutrality
and efficiency. Specialised production zones could support
streamlined compliance and global distribution. These
collaborations—where capital, talent, and regulation
converge—are attracting investor interest. Platforms like

the South African Chamber of Commerce in Mauritius offer
an opportunity to evolve from isolated efforts to systematic
alignment, through industry-led groups in trade, innovation,
education, and finance. For Bilal Adam, the next 20 years will
be about bilateral strategy, not just trade.

Bhavish Jugumath echoes this view. He believes Mauritius and
South Africa should deepen ties in financial services, trade,
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consCious business  practices,
reinfondng Mauntius's role in Afrca's
financial svoltion

Bilal  Adam  argues that
the potential goes far beyond
what indwidual institutions can
do. What's needed, he says, is
coordination at the ecosystem
level “Think about what's possible
dual fistings between the ISE and
the Stock Exchange of Mouritius,
co-domicied  Africa-focuced  funds,
or regional  fintech  innovation
supporfed by shored infrastructure
and ficensing alignment” These are
realistic next steps if collaboration
is approached with intention.
The Chamber is already engaging
key stakeholders to explore how
crass-border financial connections
can be strengthened. With Africa’s
financial services sector growing
rapidly, investors are locking for
credible, connected  platforms.
Aligning Mauritius’s structure with
South Africa’s scale could offer
something distinctive in the region,

For Bhavish Jugumnath, joint
financial  products,  expertise
sharing and harmanising regulatory
frameworks are some of the ways
Maurtivs and South Africa can
attract more regional investment.
By leveraging ther  financal
infrastructure and  expenende,
bath countries can draw in erypto
investors and  contribute to the
growth of the fintech sector
Offering  long-term  residence
permits to those bringing at least
UsD 1 milion in digital assets
into the Mauritivs Digital Custody
Programmeis one such move. Clear,
streamiined acress to business
and tax incentives also strengthens
Mauritius's appeal This strategy,
which enhances the country’s role as
afinitech destination, brings tangible
economic benefits.

Francos Gamet ponts to the
gap between Afica’s potential and its
arhual performance A decade agn, the
continent was expected to grow by
544 driven byurbanisation and regional
trade. In realty, growth averaged just
In intra-African trade remains low,
and infrastruciure. nvestment fals
shoet by more than USD 100 biion
between Mauritius as a strategic FC
and South Africaas-aregional economic
leader opens up new paths for gowth
through trade and investment.

tech, and infrastructure, while also addressing climate change
and promoting regional integration. Mauritius can actas a
gateway to Africa for South African firms, while South Africa
can provide global market access to Mauritian businesses,
Absa Mauritius underlines that both countries share a history
as Commonwealth members and former British colonies. Their
relationship, spanning 26 years, is built on shared democratic
values and regional cooperation. Several areas stand out for
further collaboration. The Mauritius Research and Innovation
Council and South Africa’s Technology Innovation Agency are
already working together on research in climate tech, the blue
economy, fintech, and digital transformation. Both countries
are also committed to sustainability, and aligning on ESG
frameworks could unlock new avenues for impact investment.
Human capital development through talent exchanges, digital
skills training, and regional education hubs is another priority.
= Absa Mauritivs has launched multiple inftiatives, including

a Sustainable Trade Finance Facility alfgned with Mauritius's
goals of reducing emissfons and increasing renewable

energy use."

av il 2012398




BILAL ADAM (PRESIDENT OF THE SOUTH AFRICAN
CHAMBER OF COMMERCE)

“THERE’S A PRESSING NEED
TO MODERNISE CUSTOMS AND
LOGISTICS COORDINATION”

In January 2024, South Africa was
the fourth-largest source of imports
for Mauritius, accounting for 8.1% of
total imports. What measures can
be taken to balance trade between
the two countries and ensure a
mutually beneficial exchange of
goods and services?

The trade relationship between
South Africa and Mauritius remains
strong with clear room to create
mere balance and value on both
sides. For Mauritius, the next step is
shifting toward higher-value exports
such as processed  agri-products,
pharmaceuticals, and digital services.
The capability is there; however, friction
paints like licensing delays, logistics
gaps, and inconsistent standards need
to be addressed to help those sectors
scale. Concurrently, South African
businesses operating in Mauritius can
contribute by sourcing mere locally.
Whether it's packaging support
SErvices, Of components, integrating
Mauritian SMEs into their supply
chains would boost local capacity and
help build a more resilient regional
ecosystem. The services sector also
holds untapped potential. We're seeing
growing demand for Mauritian legal,
financial, and IT senvices across Africa.
With the nght frameworks, such as
mutual recognition agreements or
digital service delivery models, these
offerings coukd be exported more
efficiently into South Africa.

One idea worth exploring is a joint
trade and services platform, focused on
identifying key sectors, piloting export
opportunities, and building support
mechanisms for SMES, including credit
guarantees or advisory tools. It would
gve structure to the relationship
while opening practical doors for
new business. At the South African
Chamber of Commerce in Mauritius,

this is exacthy the kind of collaboration
we're encouraging — grounded in
real business needs, rather than policy
alone. Balanced trade is less about
adjusting numbers and mere about
building stronger value chains across
both economies.

With South Afria's focus on
transitioning to electric vehicle
production and renewable energy
projects, as evidenced by its
investment in local EV production,
what opportunities exist for Mauritius
to collaborate with South Africa in the
renewable energy sector?

South Africa’s energy shift is
fast becoming the backbone of its
industrial strategy. That's creating
real momentum around renewables,
EVs, and green hydrogen — and with
it, a growing need for smart, reliable
platforms to structure the capital
behind it. Mauritius is well placed to
support that shift. With its regulatory
clarity, financial infrastructure, and
growing ESG ecosystem, it can serve
as a trusted gateway for channeling
investment into the region. It can add
value by helping structure the kinds
of finandng vehicles this transition
demands, especially around blended
capital and dimate-linked instruments.

Beyond funding there's a
whole layer of services that will need
to grow alongside South Africa’s
energy economy: for example, digital
infrastructure, logistics, compliance
platforms, and innovation ecosystems.
Mauwritius  already has  strengths
in ICT and digital transformation,
and that could be a real asset in co-
developing tooks like energy data
systems, EV management platforms,
or subscription-based solar services.
It's also a great place to test ideas.
With high energy costs and ambitious
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renewable goals, the island is well
suited to trial solutions ke microgrids
or battery storage before scaling them
across the SADC region.

Longer term, there's scope for
collaborationingreenhydrogenlogistics,
energy certification, and regional power
integration. Mauritius's location and
governance make it a strong candidate
to support the compliance and
connectivity side of that regional energy
future. The potential is there. It just
needs coordination between investors,
developers, regulators, and service
providers. Mauritius may be small in
size; it nonetheless has the tools to
play a catalytic role in one of the most
important transitions on the continent.

Despite strong trade relations, non-
tariff barriers can impede the flow
of goods and services. What steps
should both governments take to
identify and eliminate such barriers,
thereby facilitating smoother trade
interactions?

Trade agreements alone aren't
enough for  smooth  economic
integration. Even with strong ties, non-
tariff barriers (NTBs) such asinconsistent
standards, customs delays, and licensing
issues can slow trade between Mauritius
and South Africa.

The first step is data A good
starting pont would be creating a
joink NTB monitoring and resolution
platform, collecting real-time  input
from exporters, logistics providers, and
trade financiers to identify and address
friction points. These can include
burdensome paperwork, duplicaion of
testing protocols, or delayed approvals.
Without a shared system for feedback
and resolution, NTBs tend to become
institutionalised and harder to dismantle.

Secondly, there's a pressing

need to modemise customs and
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logistics coordination. South Africa
has made significant strides with its
Single Window initiative, and Mauritius
has a digiised trade environment,
but the two systems remain largely
unlinked. Creating a bilateral customs
interoperability agreement, supported
by digital data sharing and advanced
cargo clearance  protocols,  would
reduce clearance times and increase
transparency — especially for time-

itive goods like perishables or
pharmaceuticals.

In tandem, harmanising technical
standards, particularly i sectors
like food processing, cosmetics and
pharmaceuticals would greatly reduce
redundant testing and approval costs
for exporters. A mutual recognition
framework, drawing on both SADC and
AFCFTA standards, could be negotiated
bilaterally to enable smoother access to
each other's markets. To institutionalise
progress, both governments could
jointly establish a Mauritius—South
Africa Trade Facilitation Council, with
private sector representation from
manufacturers,  freight  operators,
financial institutions, and SMEs. Here,
organisations like the South African
Chamber of Commerce in Mauritius
an serve as an essential bridge —
providing - structured, on-the-ground
feedback from businesses and
facilitating practical dialogue between
public and private stakeholders.




